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A Lot of Things. g | SalesChoice

N

over 400 million

are entrepreneurs @
430 million are “-,‘

unemployed
® 577 million
ﬁ are older
than 64 What do
. 7 Billi

People

in agriculture
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1.9 billion are too
young to work (ages
0-15)

800 million

Q
'“"(work Industrial
jobs

1.7 billion

ll
work ﬂ
in services
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2.2B

peoplein the U.S.
globally
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Importance of SMEs

Private Labor Force Works for a SME

Contribution to Canada’s GDP

Jobs Least Affected by the Recession
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What is Crowdfunding?
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CrowdSourcing Models Crowdfunding Models

* [Expertise Sourcing : seeking
talent “labor” via a
crowdsourcing model i.e.:
CrowdFlower, 99Designs,

* Idea Sourcing: seeking
innovation ideas from the
crowd — internal or external or
both i.e. Dell IdeaStorm,
MyStarbucks Idea,
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Donations: a donor contract without
reward but charitable receipt if
applicable i.e.: Kickstarter

Reward: purchase contract for some
type of product or service i.e.:
Indiegogo

Lending: credit contract: credit is being
re-paid plus interest. i.e. Kiva

Equity: shareholding contract, shares,
equity-like instruments, or revenue
sharing in the project/business,
potential up side at exit. i.e.:
CrowdCube
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Global Crowdfunding Volumes (USD billions)
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CrowdFunding Market Growth v ' SalesCholce

$9.46 billion (USD) was raised in North America
in 2014, representing more than 58% of all
funds raised globally. 9.5

Billion

6.1

Billion

2.7

Billion

0,
0

2012 2013 2014

MW Portion raised in North America M Not in North America Source: Massolution
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Asia Leading Crowdfunding

ASIA EXGZ
SOUTH AMERICA gz

NORTH AMERICA pES
EUROPE QE&EZ

AFRICA

OCEANIA EEL

The strong growth of funding volume raised globally in 2014 was due in part to the
rise of Asia as a major crowdfunding region.
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Crowdfunding Platforms
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SOUTH AMERICA
OCEANIA
AFRICA

Approximately 375 crowdfunding platforms are currently based in North America.

Source: Massolution
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Lending Most Active Platform

@ OO0

Lendin — Investment
] % 8 ]

2011 I $522 million S676 million I $112 million

2012 . S1.2 billion S1.4 billion
2013 - $3.4 billion $1.3 billion
2014 S11.1 billion $1.9 billion $1.1 billion

Lending was the most active model of crowdfunding in 2014, representing 68% of
all funds raised globally. Source: Massolution

$115 million

$395 million

11
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Business & Entrepreneurship Top
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Others

Music &
Recording Arts

Business &
Entrepreneurshi
Science & P P
Technology
Real Estate
Film &

Performing Arts Social Causes
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Canada Active in Crowdfunding
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These Countries Account For 85% of Total Kickstarter Pledges

Total amount of Kickstarter pledges made until March 3, 2014, by country of backer

%6
$54.43m $44.91m $31.78m
United Kingdom Canada Australia

‘ ' PR Y
=7 w

$21.61m $10.13m $7.15m
Germany France Sweden
LT S
‘ =
$663.32m $7.14m $7.03m $6.71m
United States Japan Netherlands Singapore
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POLAR raises $817K o ' SalgsChoice

is the world’s first modular pen made from magnets. The Waterloo-based
project has raised $817,164
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PINE raises S801K

P o127 = | — — s 0216 M) I
o L —

PINE is the the definitive all-in-one smartwatch. Voice calls, video chat, full
keyboard, GPS & much more. Developed by Montreal-based , the watch
has raised $801,224 of its $100,000 goal



Canadian Statistics y» ' SalesChoice
I 100% increase over 2014 [KPMG]

Size in Canada |
* 6 highest adoption rate globally [E&Y]
525,000 workers

* 118 CDN crowdfunding platforms

Established Providers | MI]I]I| y
* Shopify, Verafin, Fundingportal, Lightspeed =

Paymenlsllala asas
New Debt Entrants | hosing Lowdunding "l ec -
* Grow, LendingArch, Wealthsimple, Modeling = pop
Lendified, InvestNextDoor DIS[ 0[8 ey AW Preicive Bi

mana T

Media E

Awareness |
e 57% of Canadians unaware

Security
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Fundrazr

= F dRa ‘#@! Find campaigns
g Un zr Start HowitWorks I'maNonProfit Blog Signin
| / y Y q < : ’

£

Start now

Easy  Fast - Free

I'm a NonProfit

Create Share Receive
Anyone can start a FundRazr Easily share your campaign Receive and access your money
campaign and tell their story in across social networks to reach right away. Your funds are

minutes for FREE. more people. always secure. More



Help Daycare VilaNova
with outdoor playtime!

by Daycare VilaNova

Daycare VilaNova is a small, home
daycare and preschool. We are
looking for help to purchase a

rounla

Raised

Days left

Help Write the Story

by Ismael Mendoza

Cold Mountain Coffee Co. is a
mobile coffee cart startup in
Fresno, Ca. Local. Fair. Flavorful.

91

Days left

8 Thin Ice ]
Lightweight Vest

Thin Ice: The Very First
Weight-Loss Clothing
Line

by Thin Ice Inc.

Burn an estimated 500-1000
calories a day, just by wearing your

Raised

Days running




Canada has been growing by
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Average Growth >100% per year, 2013-15
Estimated $247 million in 2015

$300.0
$250.0
@ $200.0
0
E $150.0
Z
8 $100.0
B
$0.0
2013 2014 2015
Douglas Cumming
Professor and Ontario Research Chair
York Uni ity Schulich School of Busi
s Sl
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Equity Crowdfunding

Multilateral Instrument — 45-108 —
Crowdfunding

Came into Ontario, Manitoba, Quebec, New

Brunswick, and Nova Scotia — January 25th
2016

Confidential: Copyright SalesChoice Inc. 2016
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Equity Crowdfunding

Core Objective — Facilitate Access to Capital, while

maintaining Appropriate Investor Protection

e Address Global Emergence of crowdfunding as capital
raising tool

e Be responsive to changing technologies, investor
demographics and market realities

Target Group of Issuers:

* Aimed primarily at early stage businesses based in Canada

 However, intended to address capital needs of issuers at
different stages of their growth and business cycle.
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Retail Investor:

- S2, 500 Per Investment
- In Ontario, $10,000 in total in a calendar year

Accredited Investor

- $25,000 per investment
- In Ontario - $50,000 in total in a calendar year

Permitted Client
- In Ontario — No Investment Limits

Confidential: Copyright SalesChoice Inc. 2016
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Offering Parameters y» ' SalesChoice

* |ssuer group cannot raise more than
S1.5M under exemption in a rolling 12

month period
* Distribution cannot remain longer than

90 days
* Distribution cannot be completed
without sufficient proceeds

Confidential: Copyright SalesChoice Inc. 2016
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Equity Crowdfunding
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Early Days in Canada 4= ' SalesChoice

Making Sales A Science

S1M!

with a Dealer
(pending)

$500k S1M!
whstsder 9 OM $1.5M

SLSM  ¢q oy $1.5M

pending

$1.5M

1. Well-established Exempt Market and Offering Memoranda (OM) regimes also enable micro and small cap
markets.

2. Some provinces are layering on crowdfunding or startup exemptions, or both.



Funding Search v SalesChoice
Funding Search |
=) * Like Expedia, but for funding
| fundingpertal ® 0060000

* One window gateway into the
Find Funding T full asset class of funding
ERS VRV oG 10 92,378 742, 181 | portals: debt equity, incentives

INcing through Funding

 On 19 industry sites: MaRS,
DMZ, CME, Fundingportal

e 15,000 funding sources — 9,500
government + 5,500 private
sector sources.
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Fund Raising Channels

ﬁt S e e d U psw 9 About v @ Contact & Register v %] Sign In CA I+l

Connecting Canadian Investors with Canadian Entrepreneurs

We are an equity crowdfunding platform for accredited, eligible and ordinary investors

Confidential: Copyright SalesChoice Inc. 2016 26
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CANADIAN CROWDFUNDING
YOUR NATIONAL VOICE

sociation of Canada

LEARN » EVENTS » MARKETPLACE » EQUITY CROWDFUNDING » MEMBERS ABOUT US » Search
EVENT WRAP-UP: 2ND ANNUAL RECENT REGULATORY CALL TO ACTION: LIFTING THE VEIL

2016 CANADIAN CROWDFUNDING DEVELOPMENTS IN EQUITY ON P2P LENDING IN CANADA

SUMMIT ON MARCH 3 (TORONTO) CROWDFUNDING IN CANADA

National Crowdfunding Association of Canada Bl s tolowers
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1. Crowdfunding for Equity Enablement in Canada started in my living room with Sherwood
Neiss: Chaired a CATA network of 100 volunteers lobbied our our security regulators coast to
coast to help change our laws ...

2. CrowdFunding is applicable to every Business.

3. CrowdFunding provides access to channels and communities beyond our reach.

4. CrowdFunding requires expertise, planning, and community engagement. Avg: 1/10 Make
their goals, Top 10 Sites : 30% make their goals, 37% on Kickstarter, highest success levels.

5. CrowdFunding has added to our global economy billions of growth enablement, and is
projected to add over S90B by 2025.

6. Get Involved — Crowdfunding has the power to change your future!
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